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APPROPRIATION (RECURRENT 2019–20) BILL 2019 
APPROPRIATION (CAPITAL 2019–20) BILL 2019 

Second Reading — Cognate Debate 

Resumed from an earlier stage of the sitting. 

HON MARTIN ALDRIDGE (Agricultural) [5.09 pm]: I indicate that I do not intend to use all my time this 
evening because I know Hon Darren West is busy preparing to make his contribution and I do not want to deny him 
an opportunity to update the house this evening without any undue delay. I was just commending the Minister for 
Environment, the Deputy Leader of the House, for the government’s commitment to Houtman Abrolhos Islands 
National Park, an initiative commenced under the former Liberal–National government. I was concerned, after the 
change of government, that the initial media response of the government was that it was not a priority, and it was not 
committed to investment at the Abrolhos or the establishment of the national park. This, fortunately, was not one of 
the royalties for regions projects jettisoned by the Labor government in its first budget in 2017 for the 2017–18 
financial year. I welcome and continue to support the $10 million investment over two years in the Abrolhos Islands. 
Of that, $6.4 million will be for visitor management and infrastructure, predominantly jetties and access 
infrastructure; $3.1 million will be for shared operations and accommodation facilities; and $3.8 million in 
recurrent funding, being $1.2 million per annum. Having had the opportunity to visit the Abrolhos Islands, which 
are located in my electorate, the Agricultural Region, I can see the enormous untapped potential sitting off the 
midwest coast, for not only Geraldton but also places such as Kalbarri and even Dongara, and general visitation to 
the midwest. There has been a shift in the predominant use of the Abrolhos Islands, having been focused on mining 
and gas, and, in more recent times, fishing. We will see an increasing shift to tourism in the coming years and 
decades. The potential of the Abrolhos Islands and the midwest region is among the best we have in the state. 

As I was saying before question time, the Kalbarri Skywalk is part of a broader project of investments in 
Kalbarri National Park, and I want to reflect on the passing, during the recess, of one of my constituents, Mac Holt, 
a gentleman from Kalbarri whom I met before I was elected. He was a strong advocate for Kalbarri and the 
midwest. He was a local State Emergency Service volunteer and a great supporter of Kalbarri National Park, and 
improving the services and facilities in the park. Initially, his was a rather modest approach, in that there needed to 
be adequate and appropriate telecommunications facilities in the park. I recall many conversations with Mac about 
the burden placed on the State Emergency Service in Kalbarri, amongst others, by visitation to Kalbarri National 
Park. It is not uncommon for there to be fatalities and serious injuries each year in the park. Initially, Mac’s focus 
was on improving the immediate response and shortening response times through an investment in some satellite 
telephone infrastructure, which remains at the park to this day. In fact, I checked up on it when I was visiting with 
my family recently. 

Beyond that, there has been much broader investment, and one of the most critical investments in Kalbarri National 
Park was in the road into the national park. Those who have visited Kalbarri National Park over the years will remember 
this road. In the height of summer, when there was an inability to grade the road because of a lack of water, it got 
particularly poor and at times very dangerous. People travelling into the region, maybe in hire cars or inappropriate 
vehicles, would be travelling along this road. Significant investment was made in that road, and anecdotal evidence 
I heard when I was in Kalbarri during the school holidays was that visitation has continued to improve now that 
the road has been bituminised. Greater tourist infrastructure has been placed at various sites, including information, 
toilets and the like. I saw the Kalbarri Skywalk development at first hand just a few weeks ago, and I think it will 
take Kalbarri National Park to the next level and, along with the Abrolhos Islands, the Pink Lake and some of the 
other attractions in the midwest, including some of the best beaches in Western Australia, will drive further tourism 
investment and visitation to that region. I acknowledge the government’s commitment to those two projects in 
the midwest. 

I want to turn now to budget paper 1, which is, of course, the Treasurer’s speech. I ask members to cast their minds 
back to the presentation of the 2018–19 budget, in which the government confirmed—I think it was in the 
Treasurer’s speech—that it was considering and consulting on the sale of the TAB. It came as some surprise that 
in the 2019–20 speech, under the section “Asset Commercialisation”, the Treasurer said — 

Mr Speaker, I am also pleased to announce that the Government will very shortly be introducing the 
TAB (Disposal) Bill to Parliament. 

The introduction and passage of this Bill will be an important milestone, as it sets out the legislative 
framework to provide the Government with the necessary powers and authority to undertake the sale; 
establish a new wagering licence and regulatory regime; and amend the functions and powers of Racing and 
Wagering WA to reflect its residual role as the principal racing authority. Timely passage of this Bill will 
be essential to provide much-needed certainty to the racing industry. The Government has also decided 
that the balance of the funds from the sale, after the establishment of a racing infrastructure fund, will be 



Extract from Hansard 
[COUNCIL — Tuesday, 6 August 2019] 

 p4927a-4938a 
Hon Martin Aldridge; Hon Aaron Stonehouse; Hon Colin Tincknell; Hon Stephen Dawson 

 [2] 

paid into a special purpose account as a down payment for the planned new women’s hospital to replace 
the King Edward Memorial Hospital, which is more than 100 years old. 

I am not going to go into the detail of the bill, which has recently arrived in the Legislative Council, because I am 
certain that it will be a matter of some consideration and debate in the coming weeks. However, I must say that 
I was quite surprised by the government’s change of tune on the suggestion that the TAB could or should be sold. 
I was surprised, because I spent four years on the government side of the chamber listening to debate after debate, 
motion after motion, and parliamentary question after parliamentary question, in which members opposite railed 
against the very action that they are now carrying out. 

Hon Darren West: It was a dud deal. The industry didn’t want your dud deal. 

Hon MARTIN ALDRIDGE: Hon Darren West will get his chance very shortly. He should hold his jets and wait 
in anticipation. 

I was very surprised because of the strength and gusto that the Labor opposition mounted against Hon Colin Holt—
he is away on urgent parliamentary business—who at the time was Minister for Racing and Gaming. Hon Colin Holt 
was assessing whether the TAB could or should be sold—the very thing that the present government did when it 
came to power. Hon Colin Holt took a very cautious approach to this issue. I have held the view for some time 
that perhaps the Western Australian government should not continue in 2019 being the last government in Australia 
to own and operate a TAB, but Hon Colin Holt took a much more cautious approach to the consideration of this 
issue as Minister for Racing and Gaming in the Liberal–National government. For that careful consideration, he 
was condemned by the Labor Party. I remind members of a motion moved by none other than my friend and 
colleague Hon Darren West on Thursday, 18 September 2014. Hon Darren West moved without notice — 

That this house calls on the government to rule out any proposed privatisation of the TAB due to the — 

(a) adverse implications for regional and metropolitan racing, pacing and greyhound clubs; 

(b) adverse implications for community sport and recreation organisations; and 

(c) money being wasted investigating such a clearly flawed action. 

Hon Darren West: It was a dud deal. 

Hon MARTIN ALDRIDGE: Hon Darren West is starting to sound like a used-car salesman, “Have we got a deal 
for you!” 

Several members interjected. 

Hon MARTIN ALDRIDGE: I am sure Hon Darren West will have an opportunity either today or in 
consideration of the bill in coming days and weeks to explain why his government investigating such an action is 
not flawed, but the former government investigating such an action was flawed. It would be interesting to know 
that. Of course, it would be interesting to know why the honourable member has changed his mind. Perhaps it is 
because preselections are just around the corner, or perhaps he has other considerations. In the lead-up to and for 
a couple of years after that debate Hon Darren West went on to social media and said — 

The sale of TAB will kill off Regional racing. 

If Barnett and Holt want to make the sale of our TAB an election issue, I say bring it on! 

That is what Hon Darren West was suggesting on Facebook. He then said — 

I’m strongly against the sale of the TAB. 

So is everyone else….except the Barnett Liberal/National Government. 

A change of Government will keep the TAB in public hands and ensure future funding to WA Racing. 

It is similar to the Geraldton port; this must be one of Hon Darren West’s non-core election commitments. Clearly 
he has changed his tune on this issue. As I have said before in this house, it is okay for honourable members to 
change their mind. Hon Darren West, with support from his Labor colleagues, brought that motion to the house 
in 2014; it is okay for him to change his mind, but he should front up and tell us why he has changed his mind. 

Hon Darren West: You’ll hear all about it next week. 

Hon MARTIN ALDRIDGE: Is this another commitment from Hon Darren West to contribute to the TAB bill? 

I do not want to go into detail on the TAB bill because it will be a matter for discussion later, but it is worth noting, 
amongst other issues. We could talk about the government’s sham policy on fracking, for example. Labor members 
ran around before the election saying, “We’re going to ban fracking. Don’t vote for anyone except us.” They 
banned fracking — 
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Several members interjected. 

Hon MARTIN ALDRIDGE: Although I covered urgent care clinics at length during my contribution to the 
debate on noting the budget papers, I explored the issue more fully during the estimates committee process. What 
I found out in that process continues to concern me and the answer to the question I asked in question time today 
is disturbing to say the least. It is clear that this is another election commitment that the government clearly has no 
view to honour. There has not even been an attempt to deliver an urgent care clinic in regional Western Australia 
before the next election. The answer I got to the question I asked today was interesting. I was told that lots of work is 
happening—we were consulting with GPs to determine the final model and identifying under-utilised capacity within 
GP practices. When I asked the officials in the estimates hearing where that under-utilised capacity in GP practices 
was, they were not that forthcoming with detail. The question I asked today was about Geraldton, once again, 
which is I think one of the six regional locations where the Labor Party committed to provide an urgent care 
clinic during the 2017 election campaign. I asked a question about consultation because when I was in Geraldton 
on several occasions during the recess, I had the opportunity to ask some of the practitioners—not only GPs, 
but also some of the people who run GP practices in Geraldton—about UCCs to try to understand the level of 
consultation and engagement with government on the establishment of a UCC model for Geraldton. Surprisingly, 
I got the answer that me raising the issue with them was the first time that they had heard of it. So today I asked 
a question about consultation, because apparently the government is consulting. The answer from the parliamentary 
secretary was — 

Work is underway to progress regional urgent care clinic models. An assessment of population need and 
regional capacity, including consultation with general practice, will help determine the best UCC model 
for each regional area. Consultation will take place at the appropriate time. 

When is the appropriate time? The Geraldton Health Campus has the second busiest emergency department outside 
of Perth, behind Bunbury. It is struggling to deal with demand and has capacity constraints. It is cancelling elective 
surgery and regularly declaring code yellow internal emergencies because it cannot cope. I cannot imagine a more 
fitting place for the government to consult and launch its first urgent care clinic. In the estimates hearing, I asked 
about the $2 million committed in the budget. The witness, Dr Williamson, said — 

The $2 million was a commitment to, if you like, an advertising campaign to support the rollout of this 
initiative; it was not specifically to build clinics. 

The only money in the state budget for urgent care clinics is for an advertising campaign. I find that rather 
strange. Why is the government spending money, some $2 million of taxpayers’ money, on an advertising 
campaign for something that does not exist and on which it is still consulting on the model? It beggars belief 
that the government is going to somehow work out a way to utilise all the unused capacity within existing 
practices. I think Hon Nick Goiran earlier today mentioned his visit to Kalgoorlie. Once upon a time, it was 
small country towns that struggled to attract and retain GPs, but pretty well anywhere outside of the city these 
days has the same issue. Even large regional centres, regional cities and small towns have the same issue. I am 
not saying that this is necessarily entirely an obligation or that the state government is to blame for this issue, 
because the federal government has a lot more to do in this space, but it was an election commitment to establish 
these clinics. 

The primary reason for the clinics was to take off pressure from our emergency departments. I have previously 
said in debates that I think that is a noble objective. Who would not want to decrease ambulance ramping times or 
emergency department wait times through an initiative, if it is successful, such as an urgent care clinic model that 
the Labor Party committed to and took to the last election? I think that is a noble objective, but the government 
has been in power for over two years now, we are past the midway point, and all we have is a $2 million advertising 
campaign for something that does not exist. The government really needs to refocus its efforts on this issue. 

People turn up to emergency departments for a number of reasons, particularly those outside the city, but probably 
also those in the city. I am not as familiar with the metropolitan health system. One reason is that people do not 
have a GP available in their community or they cannot get an appointment with a GP, so the only port of call they 
have is to turn up to an emergency department. That is when we see an increasing number of presentations at the 
lower end of the acuity scale. It is those people who would be better seen by primary care physician than in the 
higher cost emergency departments of our public health system. There are also people who cannot afford to see 
a general practitioner. During the break, we heard of the increasing costs of accessing GPs in regional 
Western Australia. I think a practice in Kalgoorlie has even announced a cost for people just to be admitted to the 
books of that practice even before their first appointment. Those costs are increasing, not lessening. People with 
lower acuity needs present to emergency departments with a variety of motivations. 

The other issue that is becoming more prevalent and more of a regional issue is ambulance ramping. In question 
time today, I had the opportunity to ask a second question about ambulance ramping and its impact on volunteer 
ambulance services. Every St John Ambulance sub-centre I have spoken to over the last 12 months at least has 



Extract from Hansard 
[COUNCIL — Tuesday, 6 August 2019] 

 p4927a-4938a 
Hon Martin Aldridge; Hon Aaron Stonehouse; Hon Colin Tincknell; Hon Stephen Dawson 

 [4] 

raised the impact ramping has on patient transfers, their sub-centre and the burden on volunteers. That is not in all 
locations, but the sub-centres in my electorate that border the periphery of the metropolitan area often transport 
patients into metropolitan public hospitals. I have also heard from the midwest about ambulance ramping occurring 
at Geraldton Health Campus, which does not surprise me, given the number of code yellow declarations made by 
that hospital and its inability to cope with current demand. 

On every working day of the week, the previous day’s ambulance ramping statistics can be found on the 
Department of Health website. Unfortunately, that does not occur for hospitals outside the metropolitan area. If 
ambulance ramping is occurring outside the metropolitan area, the government has no good reason not to report 
the statistics in the same fashion. At the end of the day, I have consistently heard from multiple sources that 
ambulance volunteers not only have to engage in patient transfers that can involve some hours of travel to their 
closest regional hospital, but when they arrive, they are getting ramped. That causes a problem, not only because 
it increases the time that those volunteers are outside their community—away from their work, their life and 
families and everything else—but also because that ambulance service is not available to respond within its district. 
The Minister for Health will need to address these challenges. The first thing he needs to do is publish that data 
daily to prove or disprove the extent of the problem. He should also consider ways in which the government can 
fast-track the release of volunteer country ambulances out of respect for the distance they have to travel to return 
to their response district. It is often the case that when ambulances are outside their response districts, they can be 
two, three or four hours away, so they cannot respond to their community. It is important that the ambulances 
return as quickly as possible, particularly if this problem continues. 

I want to briefly touch on a few other areas. The health minister released a statement about palliative care and the 
2019–20 budget. I do not have the exact figures, but I think the figure that was quoted in a pre-estimates hearing 
question that I asked was that $30.2 million would be allocated to the expansion of palliative care services in 
regional Western Australia. I think the minister’s media release quoted a higher number, but the difference 
between the $30.2 million figure and the figure quoted was funding for the expansion of aged care in Carnarvon 
and some funding attached to a response to the report of the Joint Select Committee on End of Life Choices. It is 
not clear to me or the WA Country Health Service what that expenditure of $30.2 million looks like or what it will 
achieve at a regional or subregional level. Last week I was in Geraldton and I asked some public and private health 
officials what the $30.2 million investment would look like in the midwest, and they could not give me a straight 
answer. I think there is a lot of work to be done to inform the people of Western Australia what this palliative care 
investment will look like, particularly in light of the fact that this week a voluntary assisted dying bill will be 
introduced into the other place. 

Hon Nick Goiran: Member, the $30.2 million in new funding is over the course of the forward estimates—over 
four years. 

Hon MARTIN ALDRIDGE: Yes. 

Hon Nick Goiran: This year it is going to be $5.1 million. 

Hon MARTIN ALDRIDGE: I think the figure quoted was that there would be a 70 per cent increase in palliative 
care funding in the regions. It will be interesting to look at that when we get more detail from the government. At 
face value, because of the lack of straight answers I have been able to get, it would appear that this figure has been 
plucked out of thin air, rather than that a service has been designed and that funding has been allocated to an 
appropriate level. That is how it appears. 

I want to talk briefly on police issues. I mentioned some of these in my previous contribution to the budget debate. 
I note that a police bill is listed for debate in the house this week. The government clearly needs to move to resolve 
the pay offer impasse between the state and police officers. I do not think anybody could argue that it is reasonable 
or fair to ask police officers to take a $25 million pay cut in real terms over the next two years. That will be 
exacerbated in regional Western Australia due to this government’s other police policies—namely, the way in 
which it is passing on rent increases to police officers in the regions and the impact that is having on the recruitment 
and retention of police officers in the regions. The government needs to seriously consider that, particularly as we 
near the end of the four-year state wages policy the government committed itself to. An industrial agreement with 
police expired on 30 June this year. Depending on the number of years that the proposed replacement enterprise 
bargaining agreement will be agreed upon, that may well take us beyond the four-year commitment. As yet, there 
is no visibility on the state wages policy beyond the next election. I assume it will be softened, but that is yet to be 
seen. I urge the government to seriously consider these issues and the impact they have on police in our country 
communities. The police—along with teachers—are the only public servants in many of our towns. They are 
important members of our communities and contributors to community safety. At a number of police stations that 
I have visited, they have talked to me about the impact of rent increases and the poor quality of housing available, 
particularly to police officers with families. Officers in charge talk to me about the increasing difficulty of 
attracting police to serve at country police stations. 
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I turn to royalties for regions and the Department of Primary Industries and Regional Development. Some 
interesting information was uncovered in the estimates process. We have seen and heard rhetoric from this 
government that it is rebuilding the Department of Primary Industries and Regional Development—its agricultural 
function in particular—but it is interesting to cast your eyes over the budget papers and the transcript of the 
hearings, because they paint a very different picture. The minister’s media statement about this did not mention 
that in this financial year the budget to the department is predicated on the loss of 47 staff and some 60 staff over 
the next two years. Almost four per cent of the total FTE of that department will be lost within two years. It is 
interesting to reconcile that fact with the rhetoric of the government, which is that it is restoring the agricultural 
capability of the department through the 2019–20 state budget. It is interesting to consider that in the context of an 
article in The West Australian today, Tuesday, 6 August 2019. It is a small article, but I want to quote from it. It is 
titled, “Department staff stress”. It reads — 

Staff at a State Government department suffer from poor mental health, uncertainty and job insecurity 
and many are afraid of the consequences of speaking out, according to a damning union survey. 

The Community and Public Sector Union survey into the Department of Primary Industries and Regional 
Development, part of which was obtained by The West Australian, shows 69 per cent of respondents felt 
organisational change was having a negative impact on their mental health. 

And 71 per cent also had no confidence in job security and 80 per cent were concerned about the welfare 
of their colleagues. 

The survey found 80 per cent of respondents did not believe executives understood the department’s 
business areas. 

It is interesting because those survey responses match the anecdotes that I received from public servants from not 
only this department but also other government departments. Today, when the Premier of Western Australia was 
asked about this by the National Party in the other place, he responded that these survey results were the 
opposition’s fault; it was the Liberal and National Parties in government—our fault. I know that the standard 
response of the Premier is to blame the opposition, but these survey results were conducted in May this year by 
the Community and Public Sector Union–Civil Service Association of WA. Although I do not have a copy of the 
full survey results—maybe the minister does—I have a selection of some of the statistics. This infographic that 
the union provided is titled “Change and Uncertainty”. It says — 

DPIRD has become a dysfunctional and unhappy workplace. It is only through the goodwill of the 
people that the organisation continues to deliver, but this comes at a cost to morale and the health of 
individuals. 

That is attributed to one of the survey responses. The survey results include — 

69% of respondants feel that organisational change is having a negative impact on their mental health 

It is interesting that the issue of mental health is raised by the survey respondents, because there is great uncertainty 
at the moment about ongoing funding for the regional men’s health initiative, funded by the same department and 
minister. There is uncertainty that its funding may expire before a contract is renewed. The minister may be away 
on urgent parliamentary business, but the parliamentary secretary is present. The parliamentary secretary equally 
has to take some responsibility for the operations of the Department of Primary Industries and Regional 
Development and these survey results, because he is a member of the executive. I look forward to him standing 
shortly when I have concluded my remarks. The infographic states that 71 per cent of respondents have no 
confidence in job security at the department. The question, “Are you clear about your ongoing role within the 
agency?”, was asked, and 53 per cent of respondents said they are not at all clear about their role, 43 per cent said 
they are somewhat clear, and 3.6 per cent were very clear on their role. Another question, “Do you believe that 
your feedback during the ODP2 process has been taken on board?”, was asked, and 26 per cent said “sometimes”, 
41 per cent said “rarely” and 32 per cent said “never”. The infographic states that 80 per cent of respondents are 
concerned about the welfare of their colleagues. That is quite extraordinary. That is eight in 10 public servants in 
the department under the control of the Minister for Regional Development and the Parliamentary Secretary to the 
Minister for Regional Development, both members of this chamber, concerned about the welfare of their colleagues. 

Also, 80 per cent of respondents do not believe that the DPIRD executive understands the role and business of all 
DPIRD business areas; and 49 per cent would not recommend DPIRD as an employer, and 39 per cent are unsure 
if they would. Nine out of 10 respondents could not even commit to recommending DPIRD as an employer. 
Keep in mind that this agency has about 1 500 or 1 600 staff; it is not a small agency by any measure. The 
percentage of respondents who do not feel that they can speak up or report issues without fear of consequences is 
46, and 39 per cent are unsure whether they can speak up without fear of consequences. These are some really 
deep and concerning results coming from the department under the control of Hon Alannah MacTiernan and 
Hon Darren West. It will be interesting to know how the government and these two individual members of this 
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chamber are responding to those concerns. It is a bit of a stretch too far to be blaming the former government about 
this, when clearly this survey about was about the newly merged Department of Primary Industries and Regional 
Development as a result of the government’s machinery-of-government reform agenda. 

Hon Jim Chown: It is interesting in regard of today’s question on notice that 181 employees had resigned from 
that department since its creation. 

Hon MARTIN ALDRIDGE: Yes. 

It will be interesting to know at the appropriate times some more information from Hon Darren West and 
Hon Alannah MacTiernan about this department, in particular when we look at and examine the budget papers. 
For example, the regional industry and community development investment facilitation function of the department 
has gone from 390 to 364 employees between last year and this year; the regional technical and technological 
development function was going to go from 259 to 242 employees; the regional skills and knowledge development 
function from 56 to 52 employees; the regional social amenity development function will remain stable; the 
corporate and business development services provided by the department to support regional development 
commissions will remain stable; the agricultural and aquatic biosecurity and integrity function will remain stable; 
and the agricultural and fisheries natural resource management function will remain stable. It will be interesting 
to get some rational explanation from the government about how or what it is rebuilding in the Department of 
Primary Industries and Regional Development when it will lose 60 staff over the next two years, particularly in 
light of those quite damning results from the survey that was conducted in May this year by the CPSU–CSA. 

I want to talk about some other aspects of the department and royalties for regions. Sadly, in Labor’s third budget 
we have seen the continued gutting of royalties for regions. We keep hearing interjections by members opposite 
how the government could not afford $8.7 million for Moora Residential College, that it was too much for it to 
afford or it could not afford it, yet last financial year it underspent royalties for regions to the tune of $300 million. 
It could have afforded an investment in Moora Residential College in full many, many times over the last financial 
year, but it did not do that. It was clearly never a priority of this Labor government and it took again a federal 
Liberal–National government to step in and ensure that the good people of the central midlands will continue to have 
some equity in education services into the future. A number of programs continue to be cost shifted. That cost shifting 
is quite clear, and $1.6 billion will be cost shifted out of royalties for regions in the next four years. It is with some 
interest that I observe a motion on the notice paper in the name of Hon Pierre Yang about the return to surplus and 
the good financial management of the state, a matter which we will get to tomorrow if I am not mistaken.  

It will be interesting to see how many Labor members remark upon the fact that in part of that story is the cost 
shifting—the gutting—of $1.6 billion in royalties for regions funds over the next four years. For example, 
$159.9 million is being allocated for orange school buses, which is now royalties for regions funded; $180 million 
for TAFE subsidies, now royalties for regions funded; $1.06 billion for country water subsidies, now royalties for 
regions funded; $35.2 million for education assistants, now royalties for regions funded; and $224 million for 
remote and essential services, now royalties for regions funded. It is interesting that the government continues to cost 
shift royalties for regions despite the fact that it told the voters of Western Australia before the last election that it 
supported royalties for regions and that, in fact, it was going to do it better. I am not sure how many Labor Party 
people in this chamber can honestly say that they still support royalties for regions and, yes, they have done better 
particularly in light of these facts, which I think cannot be disputed. Some of those initiatives are not new. We 
have been running public school buses in this state for 100 years. Royalties for regions has existed since 2009, 
I think in statutory form. It is a stretch too far to say that something that has existed as a core service in this state 
for 100 years should now be funded by royalties for regions because of the mere fact that it is in regional 
Western Australia. 

I will be interested to see whether at some stage the Minister for Regional Development can provide the house—
we may have to seek it from her through question time or other avenues—with some greater clarity on what is 
happening in the Department of Primary Industries and Regional Development. Despite the budget papers saying 
that the number of regional development commission staff remains stable in the 2019–20 budget year, that is 
certainly not what I am hearing on the ground in the regions from regional development commission staff. They 
have been told that they need to find savings, and those savings will include a reduction in staff in the regions. It 
will be interesting to see how all this pans out; and, indeed, how Hon Darren West and Hon Alannah MacTiernan 
intend to address the deeply concerning issue of morale and safety in the Department of Primary Industries and 
Regional Development. I look forward to the contribution of Hon Darren West. 

HON AARON STONEHOUSE (South Metropolitan) [5.52 pm]: I will be quick. I was not planning to speak 
tonight on the appropriation bills, but I heard a few comments from some previous speakers and a few interjections, 
and I just had to get something off my chest and resolve it, which I did not want to do through interjection. 
Hon Dr Steve Thomas mentioned trickle-down economics. I was a little confused because I thought that he was 
an economic rationalist, so it was weird to hear him use that phrase. There were a few interjections from across 
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the chamber, and a few honourable members proudly interjected that trickle-down economics does not work, that 
it has been proven to not work and that it is a failed economic theory. I do not necessarily disagree, but the only 
problem is that trickle-down economics does not exist. It is not an economic theory; not one economist proposes 
anything close to trickle-down economics. I challenge members opposite to name an economist who has proposed 
trickle-down economics. 

Hon Tim Clifford: Arthur Laffer. 

Hon AARON STONEHOUSE: No, he did not. He never used the term “trickle-down economics”. 

Hon Tim Clifford interjected. 

Hon AARON STONEHOUSE: The Laffer curve is not trickle-down economics. The Laffer curve, which I have 
spoken about previously in here, is merely a recognition that when the tax rate is too high, tax revenues decrease. 
There is a Goldilocks zone in tax rates by which tax revenues can be maximised; that is nothing like trickle-down 
economics. 

Rather than taking my word for it, I thought we could rely on the words of someone far smarter than myself, someone 
who is an expert in the area of economics—that is, Thomas Sowell. I consulted my copy of Basic Economics, 
which I keep in my office, for wisdom from someone who actually knows what they are talking about when it 
comes to economics. He has a little bit to say about the myth of trickle-down economics. I have the fifth edition, 
but I will read from the fourth edition. Thomas Sowell says — 

There have been many economic theories over the centuries, accompanied by controversies among 
different schools of economists. But one of the most politically prominent economic theories today is 
one that has never existed among economists—the “trickle down” theory. People who are politically 
committed to policies of redistributing income and who tend to emphasize the conflicts between business 
and labor, rather than their mutual interdependence, often accuse those opposed to them of believing that 
benefits must be given to the wealthy in general or to business in particular, in order that these benefits 
will eventually “trickle down” to the masses of ordinary people. But no recognized economist of any 
school of thought has ever had any such theory or made any such proposal. It is a straw man. It cannot be 
found in even the most voluminous and learned histories of economic theories. 

Proposals to reduce taxes on capital gains, for example, are often opposed politically by saying that those 
who make such proposals believe in a “trickle down” theory of economics. In reality, economic processes 
work in the directly opposite way from that depicted by those who imagine that profits first benefit 
business owners and that benefits only belatedly trickle down to workers. 

A writer in India refers to those promoting a change from government planning to a freer market as people 
who have “blind faith in the ‘trickle-down’ theory of distributing the benefits of economic growth among 
different socio-economic groups in the country.” But free market economics is not about “distributing” 
anything to anybody. It is about letting people earn whatever they can from voluntary transactions with 
other people. 

When an investment is made, whether to build a railroad or to open a new restaurant, the first money is 
spent hiring people to do the work. Without that, nothing happens. Even when one person decides to 
operate a store or hamburger stand without employees, that person must first pay somebody to deliver the 
goods that are going to be sold. Money goes out first to pay expenses and then comes back as profits 
later—if at all. The high rate of failure of new businesses makes painfully clear that there is nothing 
inevitable about the money coming back. 

Even with successful and well-established businesses, years may elapse between the initial investment 
and the return of earnings. From the time when an oil company begins spending money to explore for 
petroleum to the time when the first gasoline resulting from that exploration comes out of a pump at 
a filling station, a decade may have passed. In the meantime, all sorts of employees have been paid—
geologists, engineers, refinery workers, truck drivers. It is only afterwards that profits begin coming 
in. Only then are there any capital gains to tax. The real effect of a reduction in the capital gains tax is 
that it opens the prospect of greater future net profits and thereby provides incentives to make current 
investments. 

Nor is the oil industry unique. No one who begins publishing a newspaper expects to make a profit—or 
even break even—during the first year or two. But reporters and other members of the newspaper staff 
expect to be paid every payday, even while the paper shows only red ink on the bottom line. 

Amazon.com began operating in 1994 but its first profits did not appear until the last quarter of 2001, 
after the company lost a total of $2.8 billion over the years. Even a phenomenally successful enterprise 
like the McDonald’s restaurant chain ran up millions of dollars in debts for years before it saw the first 
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dollar of profit. Indeed, it teetered on the brink of bankruptcy more than once in its early years. But the 
people behind the counter selling hamburgers were paid regularly all that time. 

In short, the sequence of payments is directly the opposite of what is assumed by those who talk 
about a “trickle-down” theory. The workers must be paid first and then the profits flow upward later—
if at all. 

Just to provide some clarity and perspective, again, it is very easy to destroy straw man arguments. Economic 
rationalists would not propose anything like this. Anyone who knows what they are talking about in economics 
would not propose it. I suspect Hon Dr Steve Thomas misspoke and whilst making some broader point used the 
wrong phrase to describe what might be supply-side economics. However, in any case, I just wanted to clarify that 
point for everyone’s benefit. 

HON COLIN TINCKNELL (South West) [5.59 pm]: With the time available, I want to highlight the areas that 
I will cover tonight in my contribution to the second reading debate on the appropriation bills. I will be looking at 
the transition in Collie; cost of living; tourism; stamp duty; prevention; family law; youth unemployment and 
education; payroll tax; red tape; underemployment; and the Roe 8 fiasco. There are a lot of things that we still need 
to highlight and bring to focus. Debate is a wonderful thing in this chamber. The more we debate every issue, the 
more we find out about these issues and the more we can do something about it. A lot of my discussion tonight 
will be on prevention. I have some facts and figures to back up exactly what I will be talking about. I look forward 
to passing on that information to this house. 

Sitting suspended from 6.00 to 7.30 pm 
Hon COLIN TINCKNELL: I mentioned 12 issues that I would like to talk about. The first is something passionate 
to me and that is the south west. We keep hearing the words “Collie transition” but then we hear that another 80 or 
more jobs are going to be lost over the next couple of years, with parts of the Muja power station closing. We 
understand that that is going to happen, but at this stage we have not had any announcements about how those jobs 
would be replaced or how we could be helping those people in Collie who are well educated and well skilled, and 
have an enormous amount of experience. I applaud the government for at least getting in early and giving prior 
warning that this is going to happen, which is a lot better than announcing it with a few months to go. However, the 
government has a big job in trying to help this transition. One of the things that it could be helping with—it is now, 
but it got off to a bit of a late start in pushing the barrow on this one—is the Albemarle refinery plant in Kemerton. 
The construction of the ground works has already started and a lot has been going on with the unions and other people 
around that. But, once again, it is like most other issues; the government should lead the way in these discussions. 
Albemarle is an American company that is building the biggest lithium plant in the world on our doorstep in the 
south west. The sustainable goals that apply to that corporate company, its corporate responsibility and its social 
licence to operate in this country and this state oblige it to make local employment a priority. I do not see that. We 
have to drag Albemarle to the table on this one and I really want the government to continue its action. I have 
spoken to the local members of the south west about this and I will continue those discussions because this is what 
transition really means: getting your hands dirty, getting yourself in an uncomfortable position and speaking to 
companies about their social licence and their licence to operate. Albemarle has a responsibility to employ a big 
percentage of the skilled workforce in the south west. At this stage, that is happening only in an office sense in the 
town of Australind; we do not see a big construction workforce being employed from the south west, yet the skills 
and the knowledge are there. People in Bunbury, Mandurah, Collie and other regions are crying out for this work. 
While I am talking about Collie and energy security, I note that we often hear that the eastern states want to copy the 
gas reservation system that we have here, whereby 15 per cent is put aside for Western Australian consumption. The 
eastern states are pretty envious of that and it is great that we have that in place. However, as we close down these 
coal plants and coal power stations, we need the finances to have baseload power. I am not talking wind or solar; I am 
talking baseload power. At this stage, there are no obvious options that will provide the wonderful power that coal 
has provided to Western Australia for about 100 years. All options should be on the table, including nuclear power. 
It is something that should be debated and discussed by this house and the other place. Most countries in the modern 
world, even if they do not have nuclear power, debate and discuss it. We need to have an open debate to look at all 
the pros and cons of nuclear energy. It is an issue that this chamber and the lower house should be discussing. If 
a nuclear power station were to be built in Western Australia, Collie would possibly be the place to choose. People 
will say, “Do you want it in your backyard?” I have no issue with that, but there may be people who do have an 
issue with it. I understand that the debate is a big one, but we need to have that debate. When we start to stop 
debates, we know we will not get the best answers to solve the problems and find the solutions for WA. 
The three most important issues, as voted by all Western Australians in the last election, were unemployment and 
underemployment, the cost of living, and crime and drugs. I have not seen the government have a lot of success in 
those three main areas, yet they were the issues that the people of Western Australia said were most important to 
them. Most governments would take that seriously. Now, after a two-year period, we are starting to see some 
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success in those areas. Unemployment has gone up and down, but it is certainly not improving quickly enough. 
Underemployment is getting worse. We have recently seen a big rally in Mandurah against drugs and crime. There 
are other hotspots in Perth and the regional areas where we could do with more police on the beat, so we should 
re-employ police to be visibly active and make a difference on the ground. 
In some ways, we have made the cost of living worse, not better, in the last two to three years. If we look at the last 
three budgets, we see that the cost of living, household costs and energy costs have gone up. There may have been 
only minor cost rises in the last two budgets, but this government’s first budget was really tough, and, at this stage, 
there is no relief for low-income workers, pensioners and other people who are struggling to pay their bills. That is 
one of the reasons why retail in this state is really struggling. We know that it is tough for business all around. We 
have heard it is tough for retail, in particular. It is no secret that when people have less money to spend, retail, tourism 
and discretionary buys suffer the most. I have noticed that when people go to a supermarket, they do not buy as much, 
because they forget to take their bags with them. They walk out carrying what they can because they do not want to 
spend 25¢ on a plastic bag they do not want. When we come up with ideas and plans to solve one problem, we 
sometimes do not look ahead to what other problems it could create. They are the unintended consequences of 
a decision made in this house and the other house. At times, we are not good at working through all those issues. This 
house does very important work and we have some very important bills coming up before Christmas. 
There is the cost of living, household costs, energy and of course spending problems, which I talked about before. 
It is about the government getting its priorities right and making sure it spends money in areas that will make a big 
difference to benefit Western Australians. Various speakers have talked about the windfall from the GST share 
and iron ore royalties. I am very happy about that, as all Western Australian should be. We may be in a lucky 
position with iron ore royalties for the next two or three years with what is going on in South America—someone 
else’s misfortune has brought that to us—but the GST changes always had to happen. I did not see honourable 
members on the other side of the chamber being overly active on the state’s GST share over the last two years. 
I will briefly talk about the Busselton Margaret River Airport expansion. Most of the discussion has been around 
tourism and getting tourists to visit from the eastern states, South-East Asia, Japan, China or wherever. I am not 
really looking at that; I am looking at the advantages for business to have increased capacity so we can take our 
produce from the south west straight to South-East Asia and the rest of the world. I do not see this government 
doing enough to assist the City of Busselton. I would like to see more assistance given to the local government 
because the Western Australian Tourism Commission staff have the expertise to deal with airlines and they have 
the contacts. I would like to see the department assist the local government to make that happen a lot quicker. The 
south west is a special place, with the produce that comes from there. We can benefit from that. It will create a lot 
more work and increase employment in the area because businesses will not have to transport produce via Perth 
to South-East Asia and the rest of the world. The airport needs to be pushed ahead and we should not wait and see 
whether someone is interested. 
The Productivity Commission chairman, Paul Hamilton, recommended that the state government abolish stamp 
duty. The Productivity Commission inquiry found that we should move to a broad-based land tax regime. Recently 
in this house, we debated a stamp duty exemption for pensioners. The six parties in this house passed that motion. 
The government hardly talked about or debated the issue and showed no interest in it whatsoever. We can start to 
create economic activity by relieving some of the economic pressure on people who are suffering and would like to 
make a decision but cannot afford it. I think the government needs to look seriously at stamp duty. The government 
going down the line of abolishing stamp duty for a land-based tax is a big decision that we need to debate, but it 
could at least start showing its intention to free up homes for young families in the inner city and put in some 
exemptions for retirees. The government will get 100 per cent support from the other parties in this house because 
they have already shown their support for this. 
The most important thing I want to talk about tonight is prevention. It is the prevention of lots of things. If I look at 
health, mental health, suicide, domestic violence, homelessness and palliative care right across our nation and in this 
state, I see—I am not having a go at this government—that there has been underinvestment in preventive measures. 
Yes, we have a lot of hospitals now. The previous government built plenty of those. We have a lot of action happening 
after the fact, after something has already happened, and I think that costs us a lot more. I would like us to take 
prevention really seriously. I have a little bit of expertise in the area. Prevention is not getting enough investment. If 
we look at the health of our youth right now, other than those who are very active in sport, we see that their general 
health is not good. There are a lot of reasons for that. One reason is that generally playing sport in school, from 
primary school to high school, has been downgraded to some degree. Sport has not been downgraded in the private 
schools, of course; they use sport as a selling tool. Parents who have a bit of money want to make sure that their kids 
get an advantage by playing a well-organised, planned sport of their choice. But the kids who go to government 
schools sometimes do not get those opportunities. In some schools, access to playing sport is great. In other schools, 
it is virtually non-existent. I have seen that over the last 20 to 30-odd years with my children growing up. They are 
now all adults. I have seen how playing sport has gradually declined in primary schools and high schools. With more 
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retail opening hours, people are now working around the clock, seven days a week. The volunteers for amateur and 
junior sports are just not there. The mums and dads do not have the time because they are working on weekends 
and we lack the volunteers that we used to have. Volunteering is still very good in Australia and New Zealand. 
These two nations lead the way on volunteering but it is not as good as it used to be. I think the general 
downgrading of sport in our schools has had a big effect on the health of our young people. There was some talk 
at one stage that unplanned and unorganised sport in schools actually led to some mental health issues. Other 
members in this house would know more about that, but I did read that. 
If we look at mental health and suicide, we see that there is no doubt we have an issue in this country and this state. 
I certainly do not have all the answers, but this is a serious issue in our society and I have one answer that may be 
able to help with some of these problems. We have had many debates about and inquiries into domestic violence, 
and we abhor any act or form of domestic violence in our society. 
The issue of homelessness has come up pretty recently. I think it started off with homeless people in Rockingham 
being highlighted. Through the newspapers showing some interest in that, we have found out that it is more 
prevalent in our society than we credited. Mankind and western democracies have made great achievements to 
bring society to where it is now, yet homelessness is something that we do not have an answer to. 

I am bringing these things up because I want to see them addressed better in the next budget. There were attempts 
to do that in the last budget and the one before, but we have a long way to go. We have a big bill coming up in the 
next few months—that is, the voluntary assisted dying bill. Palliative care in regional areas is still left wanting, 
and we need to also look at that very seriously. Even though the government has made a commitment in that area, 
I would like to see an even greater commitment. I agree that it is very hard to find the money and that all these 
things cost money. That is why we always say that small business and big business need leadership from the 
government. Many things need to be done. We need to reduce red tape and the duplication of environmental 
approvals. It is very expensive to go into business in a place like Australia—or Western Australia—because of red 
tape, payroll tax and extra costs that many companies would not have to meet in other countries. 
This is all leading to an important area, which has been put in the too-hard basket by all governments in this country 
for 20-odd years. I would like this Parliament to have a serious debate on it. I am talking about family law and the 
child support system. I will read out some figures and information about family law and child support. Are 
members aware that up to four lives are lost every week due to family breakdowns—three by suicide and one by 
murder? Those figures are from the Australian Bureau of Statistics family characteristics survey. That is an awful 
cost to society. I cannot imagine the suffering that comes from that, including poor health, poor mental health, 
suicide, domestic violence, and homelessness. It leads to many other things, which I will talk about in a minute. 
The child support system is not working and needs a major overhaul as well. We have a real problem, both 
federally and in this state, because we have our own family law system. I have talked to the Attorney General 
about this, and he is passionate about it. He would like to see something done. Our Attorney General is a different 
sort of lawyer, and I do not think he will mind taking on the establishment, but he will need the support of 
Parliament to really get serious about family law and child support. This is not something that just one person can 
do. The system needs to be overhauled, both federally and in this state. If we fail the people of Western Australia, 
we will continue to see poor health, poor mental health, more suicides, more homelessness, and many other 
problems. I want to talk about some of those. 
The latest research that recently came out of the United Kingdom highlights that prevention is the answer, not 
building extra hospitals or refuge centres, or even providing more doctors and nurses. That is not the answer; it is 
a bandaid approach. The latest research from the UK regarding social justice in our society indicates that family 
breakdowns lead to educational failure and intergenerational worklessness. In other words, for the kids, the kids 
of the kids, and the kids of the kids of the kids, the chances are pretty good that they will never have a job for 
generation after generation, because of family breakdowns. The research also shows that it leads to welfare 
dependency. We have the dole, but it is all about giving people some money to get on their feet again so they can 
get another job. It is not about being on the dole forever. It is certainly not enough to live on, or to thrive on. Family 
breakdowns also lead to drug and alcohol addiction. This is from research in the UK. The United Kingdom’s 
society is fairly similar to ours, as is its form of government. It is getting serious about family law and family 
breakdowns and looking at what it can do in a preventive sense—not building another hospital or having more 
legislation to patch people up after they have fallen on hard times. That has been tried for the last 30 or 40 years 
and it is not working. Family breakdowns also lead to severe personal debt. I am not even talking about divorce; 
I am talking about family breakdowns. The research states that divorce should never be handled by a court. Once 
a couple has decided to divorce, that is not overly important. It is important that they receive relationship support. 
Hopefully, it can stop the divorce in the first place. They should receive support when the family is going through 
some difficult times. They should also receive support to get parental arrangements organised for the ex-husband, 
the ex-wife and the children. Divorce is a matter for them and it should not go through a court. It should be an 
administrative process. If a couple has chosen to get a divorce, that is their right. However, we should not worry 
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about the divorce. We should focus on making sure that the kids and the parents can deal with that change in their 
lives and get assistance to do that. There is no need to resort to courts. The worst thing that can be done is to bring 
lawyers in to create the adversarial atmosphere that now plagues the system. I do not want to beat up on lawyers. 
It is not their problem. That is the system and they do their job, but unfortunately it leads to further suffering. 
I would like to see the government invest in prevention. Where will it get the money from? As I said, it should 
help business create more jobs and wealth. It will get the money through income tax and other royalties. When 
business is going well in a state like Western Australia there is plenty of money for the government coffers, so it 
will have the money to put into these preventive measures. But it needs to have a plan before it goes into this. 
Waiting until the troubles are happening and building another hospital is not the answer. Eight or nine other areas 
were researched in the United Kingdom that outline a different approach to family breakdown. I would like us to 
discuss that in the future. 
The other day the newspaper highlighted red tape. I have not been in this chamber before, but some experienced 
members of this chamber would know that there have been many inquiries into red tape. I am not asking for 
interjections, but a nod from the Leader of the Opposition indicated that that has happened. I am not aware of all 
the findings and what has come out of that, but I am aware that changes have been minimal. Hon Ken Baston was 
on one of those committees. I ask the people of this chamber whether we solved the issue of red tape, because it is 
a hard issue. We are adding regulation, but are we getting rid of regulation along the way? It seems as though we 
are not. I think if the government had a champion who said, “Let’s get rid of some of the regulation” as we put in 
new regulations, we would have a real attempt to get rid of some of our regulations. Otherwise, we will end up with 
miles more regulations that make business expensive and make it unattractive for small businesses to get going. 
I would like to see a real champion from the government make that happen. If we have another inquiry, it will tell 
the government what it needs to do, but there is no way we can force a government to follow the recommendations. 
I implore this government to find that champion, do something about red tape and make it part of its achievements 
in the next two years. 
Youth unemployment is way too high for a society such as Western Australia. We have a boom–bust set-up in WA. 
It should not be that way. We need to proof ourselves against that by really encouraging agriculture to go to another 
level. That is why I am always pushing for things such as the Busselton Margaret River Airport expansion and 
supporting farmers as much as I can in many ways. But when I look at youth unemployment, I see that we are not 
really going places. We know, and we have seen from the green shoots in the mining industry that are coming, 
that quite a few of the new jobs will be for electricians, engineers, computer technicians and software developers. 
Unfortunately, I do not know whether it is the teachers’ fault, or that of the kids or their parents, but very few kids 
are taking up the science, technology, engineering and mathematics subjects to achieve those qualifications. That 
is a real shame, because those guys all earn a lot of money and they live pretty good lives. We need to let people 
know that part of their education is to educate themselves so they can achieve an income and a career that they can 
be successful in for the benefit of them and their family. Sometimes people lose the big picture. That is one of the 
reasons that we have high unemployment in youth, because we have asked youth and they want to do media 
studies. Journalists are getting sacked every day; we do not need any more journalists. We need to pick and choose 
our careers, and we need some leadership from the government once again. STEM is a tough one. We even know 
that there is a teacher shortage in it. Maybe they all took off to the mining game, but we need to get them back and 
we need to make it a priority. 
I would also like to talk about payroll tax, which I have touched on before. We have put a motion to this Parliament 
about payroll tax. Everyone is talking about it. Every expert, the newspapers and everyone is saying it has to either 
go, be reduced, have incentives put in for regional areas, or have thresholds raised, but something has to happen, 
otherwise businesses, retail and everyone else will suffer and high youth unemployment and everything else will 
not get better very soon. Payroll tax reform needs to happen. Maybe this government will have an election promise 
about it for the next election. I hope so. I hope the government does something about it and brings it in a lot earlier 
than that. 
I also want to talk—very briefly, because even I am bored with this—about the Roe 8 and Roe 9 fiasco. The number 
of people in the region who want it is 70 to 80 per cent. Many surveys have been done. In every case, the people 
of Western Australia want Roe 8 and Roe 9 to continue. 
Hon Samantha Rowe: We went to the election opposing it, so why would we do that? 
Hon COLIN TINCKNELL: It was one of a thousand things the Labor Party went to the election opposing. People 
did not vote in the Labor Party just on Roe 8. 
Several members interjected. 
The ACTING PRESIDENT (Hon Robin Chapple): Members! 
Hon Sue Ellery: I am the member for south metro and that information you just said is wrong. 
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Hon COLIN TINCKNELL: I know for a fact that the City of Melville, which is a big part of the Roe 8 and 
Roe 9 area, had two surveys. One had 70 per cent support; the other one had 80 per cent support. I have the paperwork, 
but not on me right now. 
I also want to talk about the things that are important to this government. This government was born out of the 
union movement. 
Hon Darren West interjected. 
Hon COLIN TINCKNELL: You will get your chance, honourable member. 
This government and this party were born out of the union movement. I have been amazed; there are a few things 
that are fairly obvious to anyone, and if the Labor Party really wants to appeal to its core supporters, getting them 
working and having a higher employment rate in the state is one of the things it needs to do. That has not been 
a priority for this state government, yet when people are asked what is the most important thing for them when they 
go into just about every election at the moment, employment is number one. It is a tough time for people because 
the world is rapidly changing. We have seen what globalism has meant for the blue-collar workers of Australia 
and nearly every other western nation in the world. We are not working hard enough—not this government, not 
the previous government—to find ways to employ our populace. It is a test upon all of us. I would like to see it in 
the next budget. I cannot wait to go through the list of legislation coming up in this house that is all about economic 
development for this state, all about getting jobs, people working and businesses having success. That will give 
the Greens the money that it wants to do all the things it wants to do. Without that money, where does the money 
come from? Right now we have only two things that are going well, and that is the GST and iron ore royalties. 

HON STEPHEN DAWSON (Mining and Pastoral — Minister for Environment) [8.08 pm] — in reply: I thank 
all members who have made a contribution to debate on the Appropriation (Capital 2019–20) Bill 2019 and 
Appropriation (Recurrent 2019–20) Bill 2019 this evening: Hon Dr Steve Thomas, Hon Diane Evers, Hon Nick Goiran, 
Hon Martin Aldridge, Hon Aaron Stonehouse and, of course, Hon Colin Tincknell. I will address a few issues in 
my response, but I thank them all for their contributions and placing their views on the record. 
Hon Dr Steve Thomas focused on some financial issues and one of the issues raised relates to the recent revenue 
boost from the temporary increase in iron ore prices following the events affecting Vale in Brazil. The budget 
brought this temporary increase in iron ore prices to account. An increase in average prices took the forecast in the 
budget for 2018–19 from $US66.10 per tonne to $US76.50 per tonne. This is an average price for the year and 
includes the increase in the spot price from the March quarterly report, which the honourable member alluded to. 
The budget also recognised the temporary nature of this change, with expectations that the price will return to 
more normal levels over an 18-month period. The iron ore forecasting methodology used in the budget is prudent. 
We have learnt from the mistakes of the past—that is, not to book revenue that is unlikely to eventuate. The 
methodology is based on a combination of market prices in the short run and consensus estimates from industry 
in the medium term. The inherent volatility in the iron ore price has been evident in the past week with the iron ore 
price dropping by over $US20 a tonne. That has been impacted by the trade tensions between the US and China, 
and supply from Brazil beginning to return to the market. Although iron ore revenues have been supported by the 
price, other sources of government revenue have been subdued for some time, particularly stamp duty collections. 
Hon Dr Steve Thomas also noted the issue of the debt reduction account. Contrary to the description of a sleight 
of hand, the arrangement with the account is very transparent. The honourable member talked about $3.7 billion 
in spending being funded from the account. The government could have chosen to repay the $3.7 billion placed in 
the debt reduction account and then continued to borrow new debt to meet the state’s expected outgoings. These 
borrowings were authorised by this house when it passed the Loan Bill 2017. Using the funds in the debt reduction 
account avoids new debt, the state avoids the round robin of repaying debt and then re-borrowing it—an 
unnecessary administrative arrangement—and it avoids additional exposure to financial markets. Page 51 of 
budget paper No 3 also notes that this financing decision will be reviewed each budget to ensure that the best 
financing decision is made each year. Significantly, net debt is expected to decline to $37.8 billion by 2022–23, 
which is more than $6 billion lower than the $44 billion projected under the previous administration. 
As we know, various speakers have made wideranging contributions to the debate on the budget delivered by the 
McGowan government. I remind members that this budget delivered a surplus in 2018–19—two years earlier than 
expected at the time of the previous budget. The continued drive to limit expense growth is reflected by a projected 
average increase of just 1.3 per cent per annum, and operating surpluses are forecast over the entire forward estimates. 
Ratings agencies have also highlighted this government’s strong fiscal resolve and strong control of spending since 
the March 2017 state election. The government has been very focused on keeping spending down and repaying 
debt. This budget continues to deliver high-quality services responsibly, both recurrent and capital services, to 
grow and support the economy, and it does so within the fiscal restraints imposed upon the state. 
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A number of other members mentioned a variety of things. Hon Nick Goiran raised an issue about the 
Western Australia Police Force and the estimates hearings. I brought the comments made by the honourable 
member this evening to the attention of the Minister for Police’s office and it will investigate that issue.  
I thank Hon Diane Evers for her contribution, particularly her mention of environmental initiatives. She requested 
more money be spent in this area. I want to bring her attention to some of the environmental initiatives that have been 
delivered over the past little while, including the announcement of a container deposit scheme; our waste strategy; 
the banning of single-use plastic bags; the consultation on a further phase-out of plastics; new national parks such as 
Houtman Abrolhos Islands National Park, which Hon Martin Aldridge mentioned this evening; the Fitzroy River 
national park being on its way; and the Plan for our Parks, which was announced a couple of months ago. That is an 
ambitious five million hectares of new national marine parks and reserves across the state over the next five years. 
I say to Hon Diane Evers that the environment has been a priority of this government since we have been in office. 
I thank Hon Martin Aldridge for his acknowledgement of the Abrolhos Islands announcement and, of course, for 
his continued support for the Kalbarri National Park skywalk. I thank Hon Aaron Stonehouse for his educational 
contribution on trickle-down economics. Hon Colin Tincknell used the opportunity to make an expansive 
contribution on a range of issues, including Busselton Margaret River Regional Airport, the environment, nuclear 
power and stamp duty. I thank him for taking the time to make a contribution tonight. 
I commend the bills to the house. 
Questions put and passed. 
Bills read a second time. 
Leave granted to proceed forthwith to third reading. 

Third Reading 
Bills read a third time, on motions by Hon Stephen Dawson (Minister for Environment), and passed. 
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